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What Has Government Done to Our Money? A Case for the 100% Gold Dollar (LVMI)

The modern monetary system, built on fiat currencies, has raised significant concerns about its stability and inherent vulnerabilities. Many argue that governments, through their actions,
have eroded the purchasing power of our money. This article explores this claim, examining the historical trajectory of money and making a case for the return to a 100% gold dollar, a
concept often associated with the Laissez-Faire Libertarian movement (often abbreviated to LVMI within certain circles). We will delve into the government's role in monetary policy, the
consequences of fiat currency, and the potential benefits of a gold-backed system.

The Erosion of Trust: Government's Influence on Monetary Value

Governments have exerted considerable influence over money throughout history, often leading to periods of inflation and currency devaluation. This control stems from the ability to
manipulate the money supply, a power that has been used for various purposes, both legitimate and questionable. One key aspect of this influence is the shift from commodity-backed
currencies (like the gold standard) to fiat currencies. Understanding this shift is crucial to understanding the "what has government done to our money" question.

### The Abandonment of the Gold Standard: A Turning Point

Prior to the 20th century, many currencies were directly backed by gold or silver. This meant that a currency's value was directly tied to a physical commodity of inherent value. The gold
standard provided a degree of stability, limiting the government's ability to inflate the money supply arbitrarily. However, governments, driven by the need to finance wars or stimulate
economies, gradually abandoned the gold standard, starting with gradual devaluations and culminating in the complete severing of the link in the 1970s. This move opened the door to
uncontrolled money printing and the inevitable consequences: inflation.

### The Fiat Currency Regime: Inflation and its Consequences

Fiat currency, unlike gold-backed currency, derives its value from government decree rather than any intrinsic worth. This allows governments to print unlimited amounts of money, leading
to inflation, which is a gradual decline in the purchasing power of money. This constant devaluation erodes savings, pensions, and the overall economic stability of a nation. Inflation
disproportionately affects the poorest members of society, as they have less ability to protect their assets. This aspect is crucial to the argument for returning to a more stable monetary
system.

The Case for a 100% Gold Dollar (LVMI)

The problems inherent in fiat currency systems have fueled the debate surrounding alternatives, with the 100% gold dollar emerging as a prominent contender. Advocates, including those
associated with Laissez-Faire Libertarian views (LVMI), argue that a return to a gold-backed currency would restore stability and transparency to the monetary system.

##+# Restoring Monetary Stability and Trust

A 100% gold dollar implies that each dollar in circulation would be directly backed by a corresponding amount of gold held in reserve. This directly links the value of the currency to a
tangible asset with inherent value, limiting the government's ability to manipulate the money supply and cause runaway inflation. Such a system would increase public trust in the currency
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and the financial system as a whole.
##4# Transparency and Accountability

A gold standard promotes transparency in monetary policy. The amount of gold held in reserve would be publicly auditable, ensuring accountability and reducing the potential for
manipulation. This stands in stark contrast to the opacity that often surrounds central bank policies in fiat currency systems.

#4## Deflationary Pressure and its Potential Benefits

While many fear deflation, a 100% gold dollar system would likely exert some deflationary pressure. While excessive deflation can be harmful, moderate deflation can be beneficial by
encouraging saving and investment, and discouraging excessive debt.

Implementation Challenges and Criticisms

Implementing a 100% gold dollar system presents significant challenges. The transition would be complex, requiring careful planning and execution. Critics argue that a gold standard would
hinder economic growth by limiting the government's ability to manage the economy during recessions. Furthermore, the fluctuating price of gold could introduce volatility to the currency's
value, potentially undermining its stability. These criticisms highlight the need for careful consideration and robust planning for any transition to a gold-backed system.

Conclusion: Rethinking Our Monetary Future

The question of "what has government done to our money" is inextricably linked to the history of fiat currencies and the abandonment of the gold standard. While fiat systems offer
governments flexibility in monetary policy, they also introduce risks like inflation and currency devaluation. The case for a 100% gold dollar (LVMI) rests on the promise of restoring monetary
stability, transparency, and accountability. While challenges exist in implementing such a system, the potential benefits warrant serious consideration in our ongoing search for a more
robust and equitable monetary system.

FAQ

Q1: How would a 100% gold dollar affect interest rates?

Al: A gold standard would likely lead to lower and more stable interest rates in the long run. The limited money supply would reduce inflationary pressures, taking pressure off central banks
to raise rates to combat inflation. However, short-term volatility is possible depending on gold's price fluctuations.

Q2: Could a 100% gold dollar system still experience inflation?

A2: While less likely than in a fiat system, some inflation is possible. If the supply of gold increases significantly through new discoveries or technological advancements in gold extraction,
this could lead to a slight dilution of the currency's value. However, this would be a far more controlled process than the unlimited money printing possible under fiat systems.

Q3: What are the implications for international trade under a gold standard?

A3: A gold standard could simplify international trade by eliminating exchange rate fluctuations between currencies backed by gold. This could lead to greater predictability and stability in
global commerce. However, it might also limit the flexibility needed to adjust to changing global economic conditions.

Q4: What are the arguments against a 100% gold dollar?

A4: Critics argue that a gold standard would constrain economic growth by limiting the money supply and the government's ability to respond to economic crises. They also point to the
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inherent volatility of gold prices, which could impact the stability of the currency. Furthermore, the limited gold supply might stifle economic expansion during periods of rapid growth.
Q5: How would a transition to a 100% gold dollar be managed?

A5: Transitioning to a 100% gold dollar would require a carefully planned and phased approach. This might involve a gradual reduction in the money supply, coupled with measures to ensure
a smooth exchange between existing fiat currency and the new gold-backed currency. International cooperation would be crucial for a successful transition, especially given the global nature
of financial markets.

Q6: What role would central banks play under a 100% gold dollar system?

A6: Central banks would have a significantly reduced role in monetary policy. Their primary function would be managing the gold reserves and ensuring the integrity of the currency's
backing. Their ability to manipulate the money supply would be severely limited.

Q7: Would a 100% gold dollar benefit all segments of the population equally?

A7: The impact of a 100% gold dollar on different segments of the population is complex and debated. While it could provide stability and protect against inflation, it could also lead to
deflationary pressures that negatively affect borrowers and businesses reliant on credit. The overall impact would depend on the specifics of the transition and the broader economic context.

Q8: What are some historical examples of gold standards and their successes/failures?

A8: The classical gold standard (late 19th and early 20th centuries) saw periods of relative economic stability, but also faced challenges during economic downturns. The Bretton Woods
system (post-WWII) used a modified gold standard, but ultimately collapsed due to unsustainable imbalances. Examining these historical examples provides valuable insights into the
potential benefits and pitfalls of a gold standard.

What Has Government Done to Our Money? A Case for the 100% Gold Dollar (LVMI)

The significance of money has been a subject of debate for centuries . Historically, various materials - from salt to seashells - have functioned as mediums of exchange . However, the
modern financial system is overwhelmingly reliant on fiat currencies , underpinned by nothing more concrete than the assurance of the governing entity . This presents critical questions
about the stability of our financial frameworks and the policies of governments that manipulate them. This article investigates the consequence of government intervention in financial
matters , building a argument for the introduction of a 100% gold backed dollar, a suggestion championed by the Liberty and Virtue Movement International (LVMI).

The main contention of the LVMI is that government meddling in economic policy has repeatedly eroded the buying capacity of currencies worldwide. This erosion is purportedly effected
through sundry methods , including but not confined to:

 Inflation: The production of supplemental funds without a corresponding increase in the supply of services leads in inflation, reducing the worth of each component of money .
Governments commonly resort to this approach to finance spending and invigorate financial growth . However, this practice often demonstrates to be counterproductive in the
extended term .

e Debt Monetization: When governments secure funds by generating securities and then obtain those obligations themselves using freshly produced funds, it is known as debt
monetization. This fundamentally prints currency out of bare nothingness, further fueling inflation and eroding the significance of existing currency .

e Currency Manipulation: Governments sometimes interfere in international money markets to influence the conversion proportion of their money . While this can offer instant
advantages , it can also destabilize economies and damage faith in the currency .

The LVMI argues that a 100% gold supported dollar would remove many of these problems . A framework where each dollar is supported by a corresponding amount of gold would establish a
inflexible restriction on funds production. This would cause inflation far less possible and improve the long-term integrity of the financial framework. The worth of the dollar would be
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immediately tied to the significance of gold, a concrete asset with a long track of holding its worth .

While a 100% gold backed dollar provides numerous benefits , its implementation provides significant obstacles. The extent of such an venture would be immense, requiring thorough
planning and international teamwork. The change from a government-issued money framework to a gold standard would necessitate careful administration to avert monetary turmoil.

In summation, the contentions offered by the LVMI regarding the detrimental effects of government involvement in economic matters are worthy of serious consideration . The potential
advantages of a 100% gold supported dollar, such as improved economic integrity and reduced inflation, are attractive. However, the pragmatic obstacles associated with its introduction
must be carefully addressed . The discussion remains and requires further examination .

Frequently Asked Questions (FAQs):
1. Q: Isn't a gold underpinned currency inflexible and unable to adapt to economic shocks ?

A: While a gold criterion introduces constraints , it also encourages fiscal accountability and reduces the probability of excessive government spending . Modifications can still be made, but
they would need to be meticulously weighed to avert harmful inflation.

2. Q: What would happen to the significance of gold if a 100% gold underpinned dollar were introduced?

A: The demand for gold would probably increase substantially, potentially propelling its value greater. However, the exact effect is difficult to anticipate and would hinge on diverse factors,
including the pace of introduction and worldwide monetary circumstances .

3. Q: Wouldn't a 100% gold supported dollar restrict economic expansion ?

A: This is a intricate issue . Some argue that it would augment extended stability at the expense of immediate expansion . Others believe that a solid economic system is crucial for long-
lasting expansion . The debate persists and requires further research .
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